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Commercial Properties Incorporated

Established in 1981, CPI has spent the last 42 years consistently growing

Past 21 years — CPl awarded as a Top Leasing Firm & CoStar Power Broker

Largest # of transactions in Arizona — Approximately 2,081 Deals (2022)
Largest locally owned/managed, full-service brokerage firm
Over 14.9 million S.F. of properties managed

The only local member of CORFAC International
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Phoenix Market
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Market Sale Price/SF
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Market Rent/SF
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KEY INDICATORS

Current Quarter
Logistics

Specialized Industrial
Flex

Market

Annual Trends

Vacancy Change (YOY)
Net Absorption SF
Deliveries SF

Rent Growth

Sales Volume

RBA

312706 331
81,796,354
34 401,917
438,904,602

12 Month

28%

13.1M
27.5M
11.9%
$2.5B

Vacancy Rate

B.4%
34%
7.9%
T.3%
Historical
Average
9.2%

7,866,832
8,724 150

34%
$1.6B

Market Rent
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$1B8.10
$13.06
Forecast
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4. 6%
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10.1%

13.0%
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Key Performance Indicators

1 Year Ago Current l_' Typical Range Extrame Rangs

Vacancy Rate

a1m%
4.15%
12 Month Met Absorption SF
13,062,834
15,057,007
13,062,834
12 Mo Net Delivered SF
21,820,444
20,117,799
Annual Rent Growth
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11.9%
Market Rent Per SF
$12.20
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Market Sale Price Per SF
s172
171
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6.02%
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(237 96T)
(104 24T)

{1,880,694)

When

2010 Q1
2021 Q3
202303
2022 Q4
202202

nflafion Adjusied

Under
Deliveries SF Constructs
1526468 41538533
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Trough When
4.1% 2023 a1
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-8.0% 2000 04
$340.7TM 2000 Q3
1'vear Averags (2022 - 2023)

5.46% 673
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16.4%
$13.06
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Sub-Market Vacancy Rate

Vacancy Rate <
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Under Construction / Net Absorption
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Construction VS Net Absorption

NET ABSORPTION, NET DELIVERIES & VACANCY
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Construction Heat Map

Under Construction Properties

Phoenix Industrial

Properties Square Feet Percent of Inventory Preleased

222 47,729,433 11.8% 33.3%
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Vacancy Rate

DAILY VACANCY RATE
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Vacancy Rate

Vacancy & Market
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Market Rent PSF
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Market Rent Growth
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Market Rent Growth

Annual Market Rent Growth
117% 120% 123%  133%
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Sales Price PSF

MARKET CAP RATE
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Sales Price PSF

Sale Comparables Avg. Cap Rate Avg. Price/SF Avg. Vacancy At Sale

545 5.9% $147 18.4%

SALES VOLUME & MARKET SALE PRICE PER SF
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IS Arizona still
on the Map?



Xnrgy

Mesa, Arizona
350 Jobs ® 550K Sq. Ft.
Manufacturing

Providing sustainable
solutions in air treatment
systems, Xnrgy designs and
manufactures HVAC systems
that reduce costs and improve
energy efficiency.

[SaISTICS"

PASSION FOR EXCELLENCE

Tokyo Electron (TEL)

Chandler, Arizona
300 Jobs ® 16K+ Sq. Ft.
Advanced Administrative

A leading global company in
semiconductor production
equipment. Tokyo Electron is
the only manufacturer
offering system solutions for
all four sequential patterning
processes.

UNICAL

JA Solar

Phoenix, Arizona

355 Jobs e 765K+ Sq. Ft.

Manufacturing

Once operational, JA Solar's
Phoenix facility will be the
largest manufacturing site of
solar/PV products in Arizona
with a capacity of 2
gigawatts.

Rehrig Pacific

Buckeye, Arizona
122 Jobs ® 250K+ Sq. Ft.
Advanced Manufacturing

Rehrig Pacific is a leading
manufacturer of integrated
sustainable solutions for the
supply chain and
environmental waste industries.

C § SaddleCreek

LOGISTICS SERVICES

@ LG

Life's Good
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Investment Growth

SALES VOLUME BY BUYER TYPE
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Cap Rates

MARKET CAP RATE BY LOCATION TYPE
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Owner User Vs Investment Deals

 Now Users
* Last 3 years
are able to
Investors could pay more
Pay more than PES than
Users... Investors.
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Case Study #1

Buyer: Rock Solid Concrete

Property: 445 N Austin Dr
Chandler, AZ

SF: 9,474

Price: $3,100,000

PSF: $280 PSF

Sale Date: August 2023

Lease Rate: $1.30 - $1.35 NNN
CAP Rate: 6% — 6.5%
Investor Price: $2.4M - $2.55M
Actual Cap: 4.8% - 5%
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Case Study #2

* Buyer: BB1048

 Property: 1048 W Maricopa Fwy
 SF: 17,400

* Price: $4.6M / $264 PSF

e CAP Rate: 6.32% Est.
e Closed: 09/07/23

cArrAC
\ ineermeriona

¢ 6-8 months ago
this would have
sold for a 5-5.5%
Cap

« Strong company
 1.96 Acres

COMMERCIAL PROPERTIES INC.
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Phoenix Industrial Market
Report
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Thank You

QUESTIONS?



